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1 . GREATLY APPRECIATE REPORTS FROM EMBASSY, PARTICULARLY 
OF AMBASSADOR'S EXCHANGE WITH FINANCE MINISTER (REFTEL B). 

WE LOOK FORWARD TO RECEIVING REPORT OF AMBASSADOR'S 
MEETING WITH PRESIDENT PEREZ PURSUANT TO REFTEL A. 

2. GULF INFORMED DEPT JANUARY 16 THAT IT HAS RECEIVED 
AN OFFER OF 13 MILLION DOLLARS FOR DEDUCTIONS FOR 
RESTORATION AND REPLACEMENT OF ASSETS. IT WILL ACCEPT 
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THIS OFFER, REQUESTING, HOWEVER, THAT GOV NOW RELEASE 
REMAINDER OF ITS HOLDINGS IN THE GUARANTY FUND WITHOUT 
AWAITING DISPOSITION OF BACK TAX CLAIMS AND COMPTROLLER 
GENERAL'S CLAIMS. GULF IS MOST APPRECIATIVE OF USG 
REPRESENTATIONS ON COMPANY DIFFERENCES WITH GOV AND 
BELIEVES THAT, IN GULFS CASE, THOSE EFFORTS HAVE BROUGHT 
ABOUT REDUCTION OF 10 MILLION DOLLARS IN ASSETS 
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DEDUCTIONS. EXXON ALSO RENDERED A POSITIVE REPORT TO 
DEPT IN CONVERSATION WITH DEPUTY ASSISTANT SECRETARY 
ARELLANO ON JANUARY 24. 

3. IN AMBASSADOR'S PRESENTATION TO PRESIDENT PEREZ, WE 
SUGGEST FOLLOWING REFINEMENTS IN REFTEL (A) DUE TO 
SUBSEQUENT DEVELOPMENTS: 

(A) RE CLAIMS FOR RESTORATION AND REPLACEMENT OF ASSETS, 
LAST SENTENCE SHOULD BE RECAST ON FOLLOWING LINES: 

QUOTE: THE USG IS GRATIFIED TO KNOW THAT THE GOV HAS 
VERY RECENTLY CONCLUDED A RE-EXAMINATION OF PROPOSED 
REDUCTIONS FOR RESTORATION AND REPLACEMENT OF ASSETS 
ON THE BASIS OF NEW CRITERIA, WHICH PROMISES TO LEAD 
GULF OIL TO ACCEPT A RESOLUTION OF CLAIMS IN THIS SPHERE 
AND HOPEFULLY WILL BE AS PRODUCTIVE IN OTHER CASES. 
UNQUOTE. 

(B) IF, PER PARA 5 OF REFTEL B, IT IS SUGGESTED THAT, IN 
UNITED STATES, THE EXECUTIVE BRANCH COULD NOT FORMALLY 
SUBMIT TO THE TAX AND OTHER COURTS, INCLUDING SUPREME 
COURT, VIEWS OF EXECUTIVE BRANCH IN OPPOSITION TO THOSE 
OF COMPTROLLER GENERAL (GAO), YOU SHOULD CORRECT THIS 
IMPRESSION. US ATTORNEY GENERAL IS ENTITLED FORMALLY 
TO OPPOSE COURT CLAIMS OF GAO. FYI: WE THINK WORTH 
MENTIONING TO THE PRESIDENT THE DESIRABILITY OF FORMAL 
GOV INTERPOSITION AGAINST THE COMPTROLLER GENERAL'S 
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CLAIMS AT AN APPROPRIATE STAGE, SINCE WHAT THE 
COMPANIES MAINTAIN ABOUT THE AUTHORITY OF THE EXECUTIVE 
BRANCH TO DO THIS DOES NOT ACCORD WITH FINANCE MINISTER’S 
REPLY. END FYI. 

(C) WE ARE PLEASED THAT THOSE US OIL COMPANIES DESIRING 
TO PLAY A CONTINUING ROLE IN VENEZUELA ARE MAKING 
PROGRESS TOWARD NEW TECHNICAL SERVICE CONTRACTS. WE 
HOPE THAT MUTUALLY ACCEPTABLE CONTRACTS WILL BE 
CONCLUDED WITHOUT UNDUE DELAY. VANCE 
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